Exhibit 3
Limited Losses
AsFiled

DELAWARE COMPENSATION RATING BUREAU, INC.

Measures of Goodness of Fit in Trend Calculations Using Severity Ratios — Limited Losses

Estimates of trended severity ratios using from 4 to 10 data points for each loss development
technique are shown in Exhibit 2.

The first page of the attachment shows R”2 values for the regressions producing those trended
severity ratios.

Pages 2 through 5 show fitted values for the curves used in the trend projections. Page 2 shows
indemnity results using linear regression, page 3 is for indemnity-exponential, page 4 for
medical-linear, and page 5 for medical-exponential.

Pages 6 through 9 show residuals resulting from the comparison of actual and fitted (actual
minus fitted) values for the curves used in the trend projections. Page 6 shows indemnity results
using linear regression, page 7 is for indemnity-exponential, page 8 for medical-linear, and page
9 for medical-exponential.
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0.5256
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0.6645
0.7108

0.3748
0.4235
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0.7516
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0.9319
1.0377
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0.4109
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INDEMNITY Severity Severity Severity

Linear Policy Ratio Ratio Ratio
RESIDUALS Year (Average) (Incur) (Pd-20)
4 Point 2001 -0.0123 -0.0030 -0.0216
2002 0.0134 0.0025 0.0243
2003 0.0101 0.0040 0.0162
2004 -0.0112 -0.0035 -0.0189
5 Point 2000 0.0144 0.0233 0.0057
2001 -0.0267 -0.0264 -0.0273
2002 0.0062 -0.0092 0.0215
2003 0.0101 0.0040 0.0162
2004 -0.0040 0.0081 -0.0161
6 Point 1999 -0.0498 -0.0508 -0.0488
2000 0.0543 0.0640 0.0448
2001 -0.0018 -0.0010 -0.0029
2002 0.0161 0.0010 0.0312
2003 0.0051 -0.0010 0.0113
2004 -0.0239 -0.0122 -0.0356
7 Point 1998 -0.0508 -0.0479 -0.0536
1999 -0.0159 -0.0189 -0.0131
2000 0.0780 0.0863 0.0698
2001 0.0117 0.0118 0.0114
2002 0.0195 0.0042 0.0348
2003 -0.0017 -0.0074 0.0042
2004 -0.0408 -0.0281 -0.0535
8 Point 1997 -0.0130 0.0023 -0.0282
1998 -0.0434 -0.0492 -0.0375
1999 -0.0104 -0.0199 -0.0010
2000 0.0817 0.0857 0.0778
2001 0.0136 0.0115 0.0155
2002 0.0195 0.0042 0.0348
2003 -0.0035 -0.0071 0.0001
2004 -0.0445 -0.0275 -0.0615
9 Point 1996 -0.0212 -0.0153 -0.0271
1997 -0.0024 0.0099 -0.0147
1998 -0.0351 -0.0432 -0.0268
1999 -0.0043 -0.0155 0.0067
2000 0.0855 0.0884 0.0827
2001 0.0151 0.0126 0.0174
2002 0.0188 0.0036 0.0338
2003 -0.0065 -0.0093 -0.0037
2004 -0.0498 -0.0313 -0.0683
10 Point 1995 -0.0280 -0.0223 -0.0338
1996 -0.0087 -0.0053 -0.0121
1997 0.0077 0.0180 -0.0025
1998 -0.0273 -0.0370 -0.0174
1999 0.0011 -0.0112 0.0133
2000 0.0886 0.0909 0.0864
2001 0.0159 0.0132 0.0183
2002 0.0172 0.0024 0.0320
2003 -0.0104 -0.0124 -0.0084

2004 -0.0561 -0.0363 -0.0758



INDEMNITY Severity Severity Severity

Expon'l Policy Ratio Ratio Ratio
RESIDUALS Year (Average) (Incur) (Pd-20)
4 Point 2001 -0.0121 -0.0031 -0.0220
2002 0.0136 0.0027 0.0248
2003 0.0102 0.0042 0.0171
2004 -0.0111 -0.0038 -0.0180
5 Point 2000 0.0148 0.0238 0.0051
2001 -0.0263 -0.0260 -0.0268
2002 0.0065 -0.0089 0.0224
2003 0.0102 0.0042 0.0171
2004 -0.0041 0.0082 -0.0158
6 Point 1999 -0.0467 -0.0474 -0.0469
2000 0.0568 0.0674 0.0464
2001 0.0000 0.0018 -0.0014
2002 0.0170 0.0025 0.0324
2003 0.0049 -0.0016 0.0122
2004 -0.0253 -0.0155 -0.0350
7 Point 1998 -0.0463 -0.0440 -0.0494
1999 -0.0109 -0.0130 -0.0092
2000 0.0826 0.0927 0.0731
2001 0.0152 0.0170 0.0139
2002 0.0210 0.0064 0.0363
2003 -0.0032 -0.0100 0.0043
2004 -0.0462 -0.0375 -0.0549
8 Point 1997 -0.0109 0.0025 -0.0251
1998 -0.0396 -0.0455 -0.0337
1999 -0.0057 -0.0142 0.0029
2000 0.0863 0.0918 0.0814
2001 0.0171 0.0165 0.0182
2002 0.0210 0.0064 0.0363
2003 -0.0053 -0.0095 -0.0002
2004 -0.0506 -0.0364 -0.0642
9 Point 1996 -0.0211 -0.0178 -0.0252
1997 0.0008 0.0124 -0.0112
1998 -0.0299 -0.0372 -0.0224
1999 0.0017 -0.0078 0.0114
2000 0.0912 0.0961 0.0870
2001 0.0192 0.0184 0.0205
2002 0.0199 0.0055 0.0351
2003 -0.0098 -0.0136 -0.0052
2004 -0.0590 -0.0441 -0.0733
10 Point 1995 -0.0298 -0.0276 -0.0330
1996 -0.0059 -0.0037 -0.0085
1997 0.0139 0.0247 0.0031
1998 -0.0192 -0.0271 -0.0109
1999 0.0097 -0.0001 0.0199
2000 0.0960 0.1008 0.0920
2001 0.0204 0.0196 0.0219
2002 0.0172 0.0028 0.0323
2003 -0.0170 -0.0208 -0.0125

2004 -0.0712 -0.0565 -0.0855



MEDICAL Severity Severity Severity

Linear Policy Ratio Ratio Ratio
RESIDUALS Year (Average) (Incur) (Pd-20)
4 Point 2001 0.0010 0.0073 -0.0055
2002 0.0045 -0.0003 0.0096
2003 -0.0121 -0.0214 -0.0028
2004 0.0066 0.0144 -0.0014
5 Point 2000 0.0549 0.0668 0.0431
2001 -0.0539 -0.0594 -0.0486
2002 -0.0229 -0.0336 -0.0119
2003 -0.0121 -0.0214 -0.0028
2004 0.0340 0.0478 0.0202
6 Point 1999 -0.0217 -0.0415 -0.0018
2000 0.0723 0.1000 0.0446
2001 -0.0430 -0.0387 -0.0476
2002 -0.0186 -0.0253 -0.0116
2003 -0.0143 -0.0256 -0.0030
2004 0.0253 0.0311 0.0194
7 Point 1998 -0.0257 -0.0353 -0.0160
1999 -0.0046 -0.0180 0.0088
2000 0.0842 0.1165 0.0520
2001 -0.0362 -0.0293 -0.0434
2002 -0.0168 -0.0230 -0.0105
2003 -0.0177 -0.0303 -0.0051
2004 0.0168 0.0194 0.0141
8 Point 1997 -0.0169 -0.0172 -0.0166
1998 -0.0160 -0.0255 -0.0065
1999 0.0026 -0.0106 0.0159
2000 0.0891 0.1214 0.0568
2001 -0.0338 -0.0268 -0.0410
2002 -0.0168 -0.0230 -0.0105
2003 -0.0201 -0.0328 -0.0075
2004 0.0119 0.0145 0.0094
9 Point 1996 0.0002 0.0083 -0.0077
1997 -0.0170 -0.0214 -0.0127
1998 -0.0161 -0.0287 -0.0034
1999 0.0026 -0.0130 0.0181
2000 0.0890 0.1199 0.0581
2001 -0.0338 -0.0274 -0.0405
2002 -0.0168 -0.0227 -0.0108
2003 -0.0201 -0.0316 -0.0086
2004 0.0120 0.0165 0.0074
10 Point 1995 0.0143 0.0213 0.0073
1996 -0.0061 -0.0012 -0.0110
1997 -0.0222 -0.0291 -0.0154
1998 -0.0200 -0.0347 -0.0055
1999 -0.0002 -0.0172 0.0167
2000 0.0875 0.1175 0.0573
2001 -0.0342 -0.0280 -0.0407
2002 -0.0160 -0.0215 -0.0104
2003 -0.0181 -0.0286 -0.0076

2004 0.0152 0.0213 0.0091



MEDICAL Severity Severity Severity

Expon'l Policy Ratio Ratio Ratio
RESIDUALS Year (Average) (Incur) (Pd-20)
4 Point 2001 -0.0030 0.0018 -0.0079
2002 0.0086 0.0043 0.0132
2003 -0.0079 -0.0161 0.0004
2004 0.0024 0.0103 -0.0056
5 Point 2000 0.0500 0.0606 0.0395
2001 -0.0526 -0.0581 -0.0472
2002 -0.0185 -0.0284 -0.0083
2003 -0.0079 -0.0161 0.0004
2004 0.0345 0.0491 0.0198
6 Point 1999 -0.0276 -0.0476 -0.0070
2000 0.0751 0.1052 0.0456
2001 -0.0357 -0.0279 -0.0431
2002 -0.0112 -0.0153 -0.0065
2003 -0.0118 -0.0231 -0.0006
2004 0.0176 0.0186 0.0158
7 Point 1998 -0.0344 -0.0455 -0.0229
1999 -0.0008 -0.0112 0.0103
2000 0.0956 0.1333 0.0587
2001 -0.0229 -0.0102 -0.0350
2002 -0.0077 -0.0104 -0.0043
2003 -0.0195 -0.0339 -0.0053
2004 -0.0034 -0.0112 0.0030
8 Point 1997 -0.0312 -0.0357 -0.0266
1998 -0.0133 -0.0210 -0.0053
1999 0.0167 0.0093 0.0248
2000 0.1086 0.1486 0.0692
2001 -0.0157 -0.0016 -0.0293
2002 -0.0077 -0.0104 -0.0043
2003 -0.0283 -0.0447 -0.0121
2004 -0.0229 -0.0353 -0.0119
9 Point 1996 -0.0218 -0.0212 -0.0226
1997 -0.0184 -0.0232 -0.0135
1998 -0.0021 -0.0100 0.0061
1999 0.0259 0.0185 0.0339
2000 0.1149 0.1551 0.0755
2001 -0.0128 0.0013 -0.0265
2002 -0.0093 -0.0121 -0.0058
2003 -0.0354 -0.0521 -0.0188
2004 -0.0368 -0.0500 -0.0248
10 Point 1995 -0.0165 -0.0198 -0.0136
1996 -0.0132 -0.0107 -0.0156
1997 -0.0105 -0.0136 -0.0072
1998 0.0047 -0.0015 0.0114
1999 0.0312 0.0252 0.0380
2000 0.1184 0.1594 0.0781
2001 -0.0119 0.0025 -0.0258
2002 -0.0114 -0.0149 -0.0074
2003 -0.0414 -0.0601 -0.0233

2004 -0.0477 -0.0645 -0.0327



